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About Problems of Business Combination

— Goodwill Amortization and Business Performance —

Takao SAWAMURA

Abstract

Business combinations are three types,Merger,Consolidation,Acquisition.Goodwill accrues from process of

business combinations. The accounting for business combination is Purchase Method (or Purchase

Accounting) and Pooling Method (or Pooling Accounting). But, All business combination must be accounted

Purchase Method.The pooling method is prohibited.

Appraisal of goodwill is recognized by the difference between the cost of the investment(consideration) and

net assets of the acquired firm(=assets [fair market value of assets| —liabilities). Amount of goodwill influ-

ence on the way of amortization,performance, and divident policy.

So,this paper is to research the following items,
I . Business value and allotment rate
II. Goodwill value and its estimate

II. Goodwill amortization and Business performance

Key-words: Business combination and goodwill
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